Early Years Free School Meals (EYFSM) Expansion Grant - financial year April 2026 to March 2027
The Department for Education (DfE) confirmed on 24th June 2026 that over £1 billion of additional funding will be paid to local authorities to support state-funded schools with early years provision where children are registered pupils to fund the expansion of free school meals (FSM). 
Indicative allocations are that Sheffield City Council will receive approximately £282,036 as a single payment in November 2026 covering the period September 2026 to March 2027. The allocation will be confirmed in October 2026, and it will not be adjusted and does not affect local funding formulae.
Funding is based on the January 2026 census part-time equivalent (PTE) data and allocations are pro-rated by 25/38ths to reflect the autumn and spring terms (25 weeks).
Sheffield will distribute the grant in the same way it is received from the DfE. 
Eligibility and funding rates
The EYFSM expansion grant supports state-funded schools with early years provision where children are registered pupils. The base rate for 2026-2027 is £281 per FSM weighted part-time equivalent (PTE), with a national average rate of £75 per PTE. Sheffield’s local authority rate is £96 per PTE. The base rate is weighted by the local authority’s FSM average rate. 
Funding allocation
Funding will be paid to state-funded schools with early years provision where children are registered pupils based on the January 2026 census part-time equivalent (PTE) data paid at the rate of £96 per PTE pro-rated by 25/38ths to reflect the term weeks covered
£96/38*25 weeks = £63.15 per PTE 
The funding will be paid as below:
· Academy schools will be paid in the Autumn Actual Headcount payment on 13th November 2026.
· Maintained schools and the MNS will be paid in the November cash advance, crediting school bank accounts on 5th November 2026.
Definition of eligible providers qualifying for the EYFSM expansion grant.
State-funded school nurseries and maintained nursery classes must provide free school meals to eligible children because they are bound by statutory national education regulations. Independent and private nurseries operate as businesses and are not legally required to provide free meals. 
Key Differences in Funding and Regulations
· Statutory Duty (School Nurseries): Maintained schools and school-based nurseries are required by law to offer free school meals to pupils in reception and those in nursery classes who meet the low-income/Universal Credit eligibility criteria. The cost is subsidized through central government and local authority funding. 
· Independent/Private Nurseries: Private, Voluntary, and Independent (PVI) nurseries are not legally mandated to provide free meals, as they are not state-maintained institutions. While they receive government funding to cover "free" childcare hours (e.g., the 15- or 30-hour entitlement), the Department for Education's guidance explicitly states this funding does not cover consumables like meals and snacks.
Queries relating to any payments received should be directed to EYFunding@sheffield.gov.uk
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